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IMPORTANT

This report was prepared by Daiwa Institute of Research America Inc. (DIRA) and distributed by Daiwa Securities America Inc. (DSA). It may not be accurate or complete and should
not be relied upon as such. It reflects DIRA’s views at the time of its preparation, but it is provided with a time delay and does not reflect events occurring after its preparation, nor
doesiit reflect DSA’s views at any time. Neither DSA nor DIRA has any obligation to updat e this report or to continue to prepare research on this subject. This report is not an offer to
sell or the solicitation of any offer to buy securities. Unless this report says otherwise, it is addressed to sophisticated institutional investors able to assume substantial risk and incur
significant losses. Readers should consult their financial advisors to determine whether any such recommendation is consistent with their own investment objectives, financial
situation and needs.

Additional disclosures required by the New Y ork Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. are listed below.
ADDITIONAL DISCLOSURES

This report was prepared by Daiwa Institute of Research America Inc. (DIRA) and distributed by Daiwa Securities AmericaInc. (DSA). DIRA and DSA are affiliates and some DIRA
employees are registered representatives of DSA. U.S. customers wishing further information regarding securities discussed in this report may contact DSA at Financial Square, 32
Old Slip, New York, New York 10005, telephone (212) 6126545. Unless applicable law permits otherwise, non-U.S. customers should contact Daiwa affiliates in their home
jurisdictions. All disclosures are effective as of the date of this report unless stated otherwise.

DSA's foreign affiliates may have managed or co-managed a public offering within the past twelve (12) months; may have received compensation from the subject company within
the past twelve (12) months; or may expect or intend to seek compensation for investment banking services from the subject company within the next three (3) months. As permitted
by the NY SE, DSA isdelaying specific disclosures regarding foreign affiliates until November 6, 2002.

The principal author of this report has received and may in future receive compensation based upon factors including DSA’s revenue from investment banking activities.

DSA was making a market in the following ADRs at the time this research report was published: Ito Yokado, Mitsui & Co., NEC, Millea Holdings, Trend Micro, Crayfish Co. Ltd,
Makita Corp., Crosswave Communications ADS, Internet Initiative Japan, Fuji Co., Japan Airline, Kirin Brewery, Nissan Motors, Sanyo Electronic, CSK Corp., Daiei Inc., Wacoal
Corp., All Nippon Airways, Bandai, Bridgestone, Casio, Fujitsu, Isuzu Sega, Sharp, Shiseido, Q.P. Corp.

Quantitative and qualitative valuation methods may have been used to prepare this report. Quantitative analyses may include examinations of price:earnings ratios, yield spreads,
price:earnings growth ratios, and relative strength analyses, among other things. Qualitative considerations may include assessments of company management, product and service
evaluations, analyses of business strategies and analyses of competitors' strengths and weaknesses. pon request DIRA will provide specific information relating to specific
recommendations.

For the purposes of NASD and NY SE rules, ratingsin categories 1 and 2 are considered "buys", rating 3 is considered "neutral", and ratings 4 and 5 are considered "sells".

DIRA and DSA use the following rating system, based on the beliefs of the author of the report.
“1": the security could outperform the S& P 500 by more than 15% over the next six months.
“2": the security is expected to outperform the S& P 500 by 5-15% over the next six months.
“3": the security is expected to perform within 5% of the S& P 500 (better or worse) over the next six months.
“4": the security is expected to underperform the S& P 500 by 5-15% over the next six months.
“5": the security could underperform the S& P 500 by more than 15% over the next six months.

DIRA’s recommendations of al securities for which recommendations are made include:

Rating “1": 6% of al recommendations (of which 0.0% of the companies have been investment banking services clients of DSA within the previous 12 months).
Rating “2": 34% of al recommendations (1.3% have been investment banking services clients of DSA within the previous 12 months).

Rating 43% of al recommendations (0.0% have been investment banking services clients of DSA within the previous 12 months).

Rating 15% of all recommendations (0.0% have been investment banking services clients of DSA within the previous 12 months).

Rating “5”: 2% of al recommendations (0.0%have been investment banking services clients of DSA within the previous 12 months).

A chart indicating price movements in the security and changesin our ratings or price targets appears below.
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